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To: M. Cecilia Ray
Richard Johnson
Moss & Barnett
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90 South Seventh Street
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Herbert Lien
Blackduck Telephone Company
50 Margaret Avenue East
PO Box 325
Blackduck, Minnesota 56630-0325

Phillip 1. Kunkel
Hall & Byers
First Bank Place
1010 West St. Germain, Suite 600
St. Cloud, Minnesota 56301

Ronald D. Nelson
Arvig Telephone Company
101 Main Street
PO Box 395
Pequot Lakes, Minnesota 56472

In the matter of the joint petition of Blackduck Telephone Company and Arvig
Telephone Company to transfer to Blackduck all the assets and authorizations of
Arvig used to provide local exchange telephone service in the Ash River,
Minnesota exchange, and for a statement that the Commission does not object to
the FCC granting study area waivers to allow the resulting modification of the
study areas of Blackduck and Arvig.

The above entitled matter has been considered by the Commission and the
following disposition made:

1. Approved the transfer to Blackduck of all the assets and
authorizations of Arvig used to provide local exchange
telephone service in the Ash River, Minnesota
exchange, and

2. the Commission does not object to the FCC granting the
study area waivers necessary for the proposed sale to
proceed.
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The Petitioners are filing a petition with the Federal Communications Commission 
(FCC) which will include a request for study area waivers allowing (1) Arvig to delete
the Ash River exchange form its study area, and (2) either an amended study area or a
new study area for the Ash River exchange by Blackduck. The FCC stated. in an Order
(DA 95-1403 released June 21,1995) that such a petition will not be accepted unless the
state Regulatory Commission has stated that it does not object to changes in study area
boundaries. Consequently, the Petitioners request a statement in the Commission's
order that the Commission does not object to the FCC granting study area waivers.

PUBUC INTEREST

Blackduck will provide local telephone service to the customers of Arvig in the Ash
River exchange and will honor all valid agreements and commitments of Arvig
pertaining to those telephone operations, including relationships with customers,
suppliers and others having business dealings with Arvig. The Arvig customers will
continue to pay for local service at rates established under the tariffs for Arvig currently
on file with the Commission. Blackduck's rates for access services will be adjusted to
reflect the proportions of usage ai1d relative access rates applicable to Blackduck's
current operations ~id to the Ash River operations.

The Ash River exchange is located in the northeast quadrant of Minnesota and borders
the Voyager National Park. Arvig's reason for selling the Ash River exchange is based
upon operational efficiencies. Although it has an installation/repair person in the area,
the Arvig Telephone Company headquarters are located in Pequot Lakes, Minnesota, a
five hour drive to Ash River. All central office, microwave and radio repair work is
dispatched out of Pequot Lakes. It is very difficult for Arvig to provide timely central
office support services for its Ash River customers.

Blackduck's operating territory is located in Beltrami and Itasca Counties,
approximately 100 miles from the .A..sh River exchange, wrJch is located in 51. Louis
County, along the Minnesota-eanada border. Blackduck appears to be better situated
to service the customers located in the Ash River exchange.

FINANCIAL CONDITION OF THE PARTIES

Blackduck had total company revenues of $1.4 million in 1996. Its net operating income
was $239,000, which results in a return on equity (ROE)'"of 41 percent. When these
results are allocated to its intrastate operations, intrastate ROE is 14 percent. Blackduck
had $2.4 million in long-tenn debt and $2.1 million in stockholder equity at December
31,1996.
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Burl W. Haar
Executive Secretary
Minnesota Public Utilities Commission
350 Metro Square Building
121 7th Place East
St. Paul, Minnesota 55101-2147

RE: Comments of the Minnesota Department of Public Service
Docket No. P402,505/PA-97-1462

Dear Mr. Haar:

Attached are the comments of the Department of Public Service in the
following rna tter:

The joint petition of Blackduck Telephone Company and Arvig
Telephone Company to transfer to Blackduck all the assets and
authorizations of Arvig used to provide local exchange telephone
service in the Ash River, Minnesota exchange, and for a statement
that the Commission dO€s not object to the FCC granting study area
waivers to allow the resulting modification of the study areas of
Blackd uck and Arvig.

The petition was filed on October I, 1997. The petitioners are:

M. Cecilia Ray Phillip L. Kunkel
Richard Johnson Hall & Byers
Moss & Barnett First Bank Place
4800 Norwest Center 1010 West St. Germain, Suite 600
90 South Seventh Stre€t St. Cloud, Minnesota 56301

<>-
?\.1innea,polis, Minnesota 55402-4129

Herbert Lien
Blackduck Telephone Company
50 Margaret Avenue East
PO Box 325
Blackduck, Minnesota 56630-0325

Ronald D. Nelson
Arvig Telephone Company
101 Main Street
PO Box 395
Pequot Lakes, Minnesota 56472
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The Department recommends approval and is available to answer any
questions the Commission may have.

Sincerely,

BRUCE L.l.INSCHEID
FINANQAL ANALYST

BLL/sm
Attachment
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CONfM:ENTS OF THE
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.:DOCKET NO. P402r50S/PA-97-1462

COMPANY PROPOSAL AND DEPARTMENT ANALYSIS

THE PARTIES

Blackduck Telephone Company (Blackduck) is a Minnesota "independent telephone
company" within the meaning of Minn. Stat. § 237.01, subd. 3. Blackduck has provided
local telephone services in Minnesota since 1985, and it currently serves one exchange
with 1,307 access lines. It has one subsidiary, Blackduck Cablevision Incorporated,
which provides cable television service in Blackduck, Minnesota.

Arvig Telephone Company (Arvig) is a whoUy-owned operating subsidiary of IDS
Telecom, Inc. and is an independent telephone company within the meaning of Minn.
Stat. § 237. aI, subd. 3. Arvig has provided local telephone services in Minnesota since
1909, and it currently services eight Minnesota exchanges with a total of approximately
12,000 access lines.

THE PROPOSED TRANSACTION

Blackduck and Arvig, the Petitioners, intend to transfer to Blackduck all of the assets
and authorizations used by Arvig to provi~ local exchange telephone service in the
Ash River, Minnesota exchange. Arvig will continue to provide local exchange
telephone service in its seven remaining exchanges in Minnesota, and Blackduck will
provide local exchange telephone service to the customers of the Ash River exchange.
The proposed transfer is subject to the receipt of all required regulatory approvals,
including the approval of this Commission.



The Commission agrees with and adopts the recommendations of the
Department of Public Service which are attached and hereby incorporated
in this Order. - --=- .._. .,.

BY ORDER OF THE COMMISSI00J

Bu~4J·~
Executive Secretary

(SEAL)

This document can be made available in alternative formats (Le., large
print or audio tape) by calling (612) 297-4596 (Voice), (612) 297-1200 (TTY)
or 1-800-627-3529 (ITY relay service).
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The acquisition of the Ash River exchange should rot threafa1Blackduck's financial 
viability, and it is in a better position to provide reliable service to the Ash River
customers.

RECOMMENDAnON

Approve the joint petition of Blackduck Telephone Company and Arvig Telephone
Company to:

.1. transfer to Blackduck all the assets and authorizations of Arvig used to provide
local exchange telephone service in the Ash River, Minnesota exchange, and

2. make a statement that the Commission does not object to the FCC granting study
area waivers to anow the resulting modificatiOl1 of the study areas of Blackduck
and Arvig.

Ism



ACCOUNT
NUMBER

2111000 LAND

Ash River Exchange
Listing of Property as of April 13, 1999

ACCOUNT DESCRIPTION
Plant

-Baldl'Tce-,
Reserve
Balance

Dial Office Lot
T68N R19W Sec 5, NE1/4

Garge Lot
T68N R19W Sec 5,

Tower Lot
T68N R19 Sec 5,

Total

2112000 VEHICLES

Chev S-10
1GCCS14RON8186542

Total

2116000 OTHER WORK EQUIPMENT

Before 1974 $ 2,145.34

Before 1974 $ 2,145.35

Before 1974 $ 1,015.88

$ 5,306.57

1992 $ 9,724.85

S 9,724.85 $ 8,266.00

1990 CHEETAH TOURING SNOWMOBILE
SMALL SNOWMOBILE
90 CRESTLINER SABRE 20 FT, 70 HP WfTRAILER
88 CRESTLINER INBOARD/OUTBOARD, 18 FT
86 HONDA 4 WHEELER
80 HONDA 3 WHEELER
1979 BARGE, 40 FT
Two Way Radio System

Total

2121000 BUILDINGS

Dial Building
Garage
Elephant Hut
Tower Building

Total

1990
1988
1990
1988
1986
1980
1979

Before 1983

Before 1974
Before 1974
Before 1974

1975

$ 4,394.92
3,000.00

23,940.10
20,000.00
2,500.00
1,500.00

15,000.00
37,077.00

$107,412.02 $102,041.40

$ 22,823.01
4,365.14

188.11
12,833.74

$ 40,210.00 $ 14,691.00



2212000 ELECTRONIC DIGITAL SWITCH-HOST

Used DCa Switch
Installation

1992 $ 321 ,620.00
1992 84,010.00

$405.630.00 $249.469.00

2231100 RADIO SYSTEM MOBILE (IMTS)

iMTS System 1973 $ 157,000.00

Total $157,000.00 $157,000.00

2231300 MICROWAVE

Microwave Equipment 1976 S 38,919.00
Cylink equipment 1996 39,663.00

Total $ 78,582.00 $ 58,224.00

2232100 CIRCU1T EO.· SUBSCRIBER CARRIERS

Rural Radios Before 1981 $ 97,603.52
CM8 Subscriber Carrier - 2 systems Before 1985 9,545.00
AML Shelf - (1) 1998 132.06
DAML Remote Terminal - (2) 1998 771.12
DAML CO Terminal - (2) 1998 601.30

Total $108,653.00 $ 108,653.00

2232200 CIRCUIT EO. - TOLL CARRIERS

Toll Carier - 1 system Before 1985 $ 12,939.00

Total $ 12,939.00 $ 12,939.00

....-2351000 PUBLIC TELEPHONE EQUIPMENT

Pay phones' (4) Before 1985 $ 1,400.00

Total $ 1,400.00 $ 1,024.00



2411000 POLE LINES

Tower at Ash River 1975 $ 43,246.36

Total $ 43,246.36 $ 47,675.00

- -

2421100 AERIAL CABLE· METALLIC

Aerial Cable 25 X 22, Fig 8 (2,021 tt) Before 1992 $ 1,949.12
Aerial Cable 25 X 24, (9,196 tt) Before 1992 8,680.18
Aerial Cable 6 X 22, (295 tt) Before 1992 245.16
Aerial Cable 25 X 24, (2,021 ft) Before 1992 1.907.65
Aerial Cable 25 X 24, (756 tt) Before 1992 71360
Aerial Cable 50 X 24, (784 tt) Before 1992 1,027.52

Total $ 14,523.23 $ 18,880.00

2421300 DROP & BLOCK· AERIAL

Aerial Drops - (111) Before 1995 $ 14,972.37

Total $ 14,972.37 $ 7,669.00

2423100 BURIED CABLE· METALLIC

Additions before 1992 $ 22,662.84
Buried Cable Filled 6 X 19, (14,314 tt) Dec-94 14,062.04
Buried Cable Filled 25 X 24, (1,129 tt) Dec-96 2,048.40
Buried Cable Filled 25 X 24, (8,196 ft) Dec-96 15,545.92
Buried Cable Filled 12 X 19, (462 ft) Dec-96 295.80
Buried Cable Filled 12 X 24, (142 ft) Oct-98 126.59
Buried Cable Filled 150 X 24, (1,780 tt) Oct-98 9,036.42
Buried Cable Filled 6 X 19, (94 tt) Dec-98 909.99

$ 64,688.00 $ 26,331.00

2423300 DROP & BLOCK· BURIED

Buried Drop SEa 2 x 22, (250 ft) Dec-95 $ 220.86
Buried Drop SEa 6 x 22, (220 ft) Dec-95 195.65
Buried Drop SEB 12 x 24, (110 ft) Oec-9S 116.79
Buried Drop SEa 6 x 24, (2,608 tt) Dec-96 2,780.34
Buried Drop SEB 6 x 22, (2,212 tt) Dec-97 2,975.33
Buried Drop SEa 6 x 22, (896 ft) Aug-98 1,658.87
Buried Drop SEa 6 x 22, (600 ft) Oct-98 445.75

$ 8,393.59 $ 822.00



PART 36 INTERSTATE ALLOCATIONS

_.*.•..••.••.•..• INTERSTATE ••••••••••••••• ***

AIC INTERSTATE MESSAGE SPECIAL ACCESS
ALLOCATION RATIOS NUMBER TOTAL INTRALATA INTERLATA INTRALATA INTERLATA

---------- -------------.. ---------- ---------- ----------
NET INVESTMENT SUMMARY
GENERAL SUPPORT FACILITIES 2110 29.880% 0.000% 29.563% 0.000% 0.317%
CENTRAL OFFICE SWITCHING EQUIPMENT 2210 51.860% 0.000% 51.860% 0.000% 0.000%
OPERATOR SYSTEMS EQUIPMENT 2220 0.000% 0.000% 0.000% 0.000% 0.000%
CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 25.703% 0.000% 25.259% 0.000% 0.445%
INFORMATION ORIGrrERM EQUIPMENT 2310 25.000% 0.000% 25.000% 0.000% 0.000%
CABLE AND WIRE FACILITIES 2410 25.067% 0.000% 24.700% 0.000% 0.367%
TANGIBLE ASSETS 2680 0.000% 0.000% 0.000% 0.000% 0.000%
INTANGIBLE ASSETS 2690 0.000% 0.000% 0.000% 0.000% 0.000%
TOTAL PLANT IN SERVICE NC 2001 29.880% 0.000% 29.563% 0000% 0.317%

0.000%
PROPERTY HELD FOR FUTURE USE 2002 0.000% 0.000% 0.000% 0000% 0.000%
PLANT UNDER CONSTR - SHORT TERM 2003 29.880% 0.000% 29.563% 0.000% 0.317%
PLANT UNDER CONSTR r LONG TERM 2004 0.000% 0.000% 0.000% 0.000% 0.000%
TELEPHONE PLANT ADJUSTMENT 2005 0.000% 0.000% 0.000% 0.000% 0.000%
NONOPERATING PLANT 2006 0.000% 0.000% 0.000% 0.000% 0.000%
GOODWILL 2007 0.000% 0.000% 0.000% 0.000% 0.000%
TOTAL PROPERTY, PLANT & EQUIPMENT 29.880% 0.000% 29.563% OOOQ% 0.317%

'I
ACCUM DEPRECIATION - PLANT IN SERVICE 3100 29.128% 0.000% 28.800% 0.000% 0.328%
ACCUM DEPRECIATION - FUTURE USE' 3200 0.000% 0.000% 0.000% 0.000% 0.000%

, ,
ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 0.000% 0.000% 0.000% 0.000% 0.000%
ACCUM AMORTIZATION -INTANGIBLE PROPERTY 3500 0.000% 0.000% 0.000% 0.000% 0.000%
ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0.000% 0.000% 0.000% 0.000% 0.000%
NONCURRENT DEFERRED INCOME TAX - NET 4340 29.815% 0.000% 29.500% 0.000% 0.315%
OTHER DEFERRED CREDITS - NET 4370. 30.251% 0.000% 29.857% 0.000% 0.395%

NET TELEPHONE PLANT 30.314% 0.000% 30.003% 0.000% 0.311%

0.000%
MATERIALS AND SUPPLIES 1220 25.067% 0.000% 24.700% o.oOd% 0.367%



PART 36 INTERSTATE ALLOCATIONS

•• , ••• **** •••• *.* I~JTERSTATE ••• *••••••• ** ••***

AIC INTERSTATE MESSAGE SPECIAL ACCESS
ALLOCATION RATIOS NUMBER TOTAL INTRALATA INTERLATA INTRALATA INTERLATA

---------- -------------- ---------- ---------- ...-------- ...

INVESTMENT IN NONAFFILIATED CO'S 1402 29,880% 0000% 29,563% 0,000% 0,317%
EQUAL ACCESS EQUIPMENT 1439 0,000% 0,000% 0.000% 0.000% 0.000%
OTHER JURISDICTIONAL ASSETS 1500 0.000% 0,000% 0.000% 0,000% 0.000%
CASH WORKING CAPITAL XXXX 100.000% 0.000% 99.388% 0.000% 0.612%
NET TEL PLANT, M&S AND CASH WORKING CAPITAL 30.489% 0,000% 30.176% 0.000% 0313%

OPERATING EXPENSE AND TAX SUMMARY
NEnNORK SUPPORT EXP1NSE 6110 29880% 0000% 29563% 0,000% 0,317%
GENERALSUPPORTEXPE SE 6120 29.880% 0.000% 29,563% 0.000% 0317%
CENTRAL OFFICE EXPENSE 6210 38342% 0.000% 38113% 0000% 0230%
INFORMATION ORIGrrERM EXPENSE 6310 25.000% 0.000% 25,000% 0,000% 0.000%
CABLE AND WIRE FACILITIES EXPENSE 6410 25067% 0.000% 24.700% 0.000% 0.367%
OTHER PLANT EXPENSE 65'10 29.880% 0.000% 29,563% 0.000% 0.317%
NEnNORK OPERATIONS EXPENSE 6530 29.880% 0.000% 29.563% 0.000% 0317%
ACCESS CHARGE EXPENSE 6540 0.000% 0.000% 0000% 0,000% 0.000%
MARKETING EXPENSE 6610 33.976% 0.000% 32.931% 0,000% 1.045%
SERVICES EXPENSE 6620 32.173% 0.000% 31.915% 0.000% 0.258%
EXECUTIVE AND PLANNING EXPENSE 6710 30,251% 0.000% 29.857% 0.000% 0.395%
GENERAL AND ADMINISTRA'T1VE EXPENSE 6720 30,636% 0.000% 30244% O,OOQ% 0392%

SUBTOTAL OPERATING EXPENSES 30.395% 0.000% 30.007% 0.000% 0.388%

0.000%
,l

DEPRECIATION AND AMO RTiZATION 6560 35.388% 0.000% 35.149% 0,000% 0.239%
OTHER OPERATING TAX( 7240 31.629% 0.000% 31319% 0.000% 0.309%
EQUAL ACCESS EXPENSE 0.000% 0.000% 0000% 0.000% 0.000%

TOTAL OPERATING EXPENSE AND TAX 31.904% 0,000% 31.560% 0,000% 0344%

0.000%
NON OPERATING EXPENSE 7370 0.000%
ABANDONED CONSTRUCTION 29.880% 0.000% 29.563% OOOd% 0,317%



PART 36 INTERSTATE ALLOCATIONS

................. INTERSTATE ..................

A/C INTERSTATE MESSAGE SPECIAL ACCESS
ALLOCATION RATIOS NUMBER TOTAL INTRALATA INTERLATA INTRALATA INTERLATA

---------- -------------- ---------- --- ...._----- ----------
CONTRIBUTIONS 30.573% 0.000% 30.180% 0.000%, 0.393%
OTHER NON OPERATINt3 EXPENSE 0.000% 0.000% 0.000% 0.000% 0.000%

TOTAL NON OPERATING EXPENSE 30.573% 0.000% 30.180% 0.000% 0.393%
0.000%

UNCOLLECTIBLES 0.000%
END USER MSG TOLLS 5310 0.000% 0.000% 0.000% 0.000% 0.000%
END USER COMMON LINE 5320 0.000% 0.000% 0.000% 0000% 0000%
IX CARRIER 5330 0.000% 0.000% 0.000% 0.000% 0.000%
TOTAL UNCOLLECTIBLES 0.000% 0.000% 0.000% 0.000% 0.000%

0.000%
ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 29.880% 0.000% 29.563% 0.000% 0.317%
OTHER INCOME ADJUSTMENTS XXXX 29.804% 0.000% 29.486% 0.000% 0.318%

l



POST SA~E ARVIG PART 69 INTERSTATE ALLOCATION FACTORS

, ACCOUNT I······· COMMON ······· ..1 LOCAL EQUAL COMMON OED SPECIAL
NET INVESTMENT SUMMARY NUMBER TOTAL PAY IfIN BFP SWITCHING ACCESS INFO TRANSPORT TRANSPORT ACCESS B&C IX

~---._. -_.--.- .._-..... ---_._--.~ --_.--.-- -------._- ..~._._--_. -., .._._.- -.-._---- ......._-- .~.-_.~-- ..
GENERAL SUPPORT FACILITIES 2110 100.000% 0.458% 0000% 61844% 29955°,<, 0452% 0.000''<' 6.230% 0000% 1061% 0.000% 0.000%
CENTRAL OFFICE SWITCHING 2210 100.000% 0000°,1, 0000% 0.000°'" 06.513% 1487% 0.000% 0000% 0000% 0000% 0.000% 0.000%
OPERATOR SYSTEMS 2220 0000°.. 0.000% 0000% 0000% 0000% 0000% 0.000°,<, 0.000% 0000% 0000% 0.000% 0.000%
CENTRAL OFFICE TRANSMISSION 2230 100.000'9. 0.447% 0.000% 72.530% 0.000°,<, 0.000% 0000% 25.294'" 0000% 1.729% 0.000% 0000%
INFORMATION ORIGfTERM 2310 100.000% 100.000% 0000% 0.000% 0.000% 0.000% 0.000% 0.000% 0000% 0.000% 0.000% 0.000%
CABLE AND WIRE FACILITIES 2410 100.000% 0.579% 0000% 93924% 0.000% 0.000% 0000% 4031°'" 0000% 1.485% 0.000% 0.000%
TANGIBLE ASSETS 2680 0.000% 0000% 0.000% 0.000% 0.000% 0.000% 0000% 0000°'" 0000% 0.000% 0.000% 0.000%
INTANGIBLE ASSETS 2690 0000% 0000°,<, 0000% 0.000% 0000% 0.000% 0000% 0000% 0.000% 0.000% 0.1lOO'4 0.000%
TOTAL PLANT IN SERVICE 2001 100.000% 0.458% 0.000°,<, 61644% 29.955% 0.452% 0000% 6230% 0000% 1061% 0000% 0.000%

PROPERTY HELD FOR FUTURE USE 2002 0.000% 0.000% 0.000°'" 0000% 0.000% 0.000% 0.000% OOOO~~ 0000% 0000% 0.000% 0000%
PLANT UNDER CONSTRUCT. - SHORT TERM 2003 100.000% 0.458% 0000% 61844% 29.955% 0452% 0000°,<, 6230"4 0000% 1061% 0000% 0.000%
PLANT UNDER CONSTRUCT.· LONG TERM 2004 0.000% 0.000'''' 0.000% O.OOO°A, 0000% 0.000% 0.000% 0.000% 0000% 0000% 0.000% 0000%
TELEPHONE PLANT ADJUSTMENT 2005 0.000% 0.000% 0.000% 0000% 0.000% 0.000% 0000% 0000% 0.000% 0000% 0.000% 0000%
TOTAL PROPERTY.PLANT & EQUIP 100.000% 0.456% 0.000'.. 61.644% 29955% 0.452% 0.000% 6230% 0.000% 1.061% 0000% 0000%

ACCUM DEPRECIATION· PLANT IN SEIWIC!; 3100 100000% 0.485% 0000% 65.510% 25.146% 0.389% 0000% 6744% 0.000% 1126% 0000% 0000%
ACCUM DEPRECIATION - FUTURE USE 3200 0000% 0000% 0000% 0000% 0000% 0000% 0000°'" ooom~ 0000% 0000% 0000% 0000%
ACCUM AMORTIZA TlON • TANGIBLE PROPE RT Y 3400 0.000% 0000'.. 0.000% 0000% 0.000% 0.000% 0.000% 0000% 0000% 0000% 0000% 0000%
ACCUM AMORTIZATION • INTANGIBLE PROP. 3500 0000'''' 0000°'" 0000% 0000% 0.000% 0000% 0000°.. 0000°'" 0000% 0000°'" 0000% 0000%
ACCUM AMORTIZATION· TEL PLANT ADJ 3600 0.000% 0.000% 0.000°,<, 0000% 0.000% 0.000% 0000% 0000% 0000% 0000% 0000% 0000%
NONCURRENT DEFERRED INrOME TAX 4340 100000% 0461% 0000% 62243'''' 29617% 0.447% 0000% 6 176% 0.000% 1 055% 0.000% 0000%
OTHER DEFERRED CREDITS. NET 4360 100000% 0.458% 0000% 61844% 29955% 0452% 0.000% 8230% 0000% 1061% 0.000% 0000%
NET TELEPHONE PLANT 100.000% 0.443°,<, 0000% 59804% 32.285% 0.487% 0000% 5954% 0000% 1026% 0.000% 0000%

MATERIALS AND SUPPLIES 1220 100000% 0.458% 0000% 61644°,<, 29955% 0452% 0000% 6230% 0.000% 106'% I 0000% 0.000%
RTB STOCK, DEFERRED MAfNT. & RET. 1402 100.000% 0.458% 0.000% 61.844% 29.955% 0.452% 0000% 8230'''' 0000% 1061% . 0000% 0.000%
EQUAL ACCESS eQUIPMENT 1439 0.000% 0.000°.. 0000°'" 0000°'" 0000°.. 0.000% 0000% 0000% 0.000% 0000% 0.000% 0000%
OTHER JURISDICTIONAL ASSETS 1500 0.000% 0000% 0000% 0000% 0000% 0.000% 0000% 0000% 0000% 0000% 0000°'" 0000%
CASH WORKING CAPITAL XXXX 100000% 0.416% 0.000% 61.666% 29955% 0452% 0000'4 6.230°" 0.000% 1061% 0000% 0.000%
NET TEl.EPHONE PLANT,M&S AND
CASH WORKING CAPITAL 100000% 0.H3% 0000% 59900% 32176% 0.486% 0000% 5967% 0,000°,<, 1 028'''' 0000% 0000%

I

1\

ACCOUNT I..··..· COMMON --··-··--1 LOCAL EQUAL COMMON OED SPECIAL
I, B&COPERATING EXPENSE AND TAX NUMBER TOTAL PAY IfIN BFP SWITCHING ACCESS INFO TRANSPORT TRANSPORT ACCESS IX

-...-.-- 0__-_0-- --...-.- ----.-.-. ..__.---. --_..--_.- ._-_.-._-- .------.. ------. ---_.---
i
--...-.- ._...._-

NETWORK SUPPORT EXPENSE 6110 100.000% 0458% 0.000% 61.844% 20.955% 0.452% 0000% 6230% 0000% 1061"M 0000% 0000%
GENERAL SUPPORT EXPENSE 6120 100.000% 0.458% 0000% 61844% 29,955% 0.452% 0.000% 6 230% 0000°.. 1061°.. 0.000% 0000%
CENTRAL OFFICE EXPENSE 6210 100.000% 0.155% 0000% 25.128% 64384% 0972% 0000°'" 8163% 0000% 0599% 0000% 0000%
INFORMATION ORIGfTERM EXP 6310 100 000% 100.000% 0.000% 0.000% 0.000% 0000% 0000% 0000% 0000% 0000% 0.000% 0.000%
CABLE AND WIRE FACILITIES EXP 8410 100.000% 0.579% 0.000% 93.924% 0.000% 0000% 0000% 4031% 0000% '465% 0.000% 0000%
OTHER PLANT EXPENSE 6510 100000% 0.458% 0000% 61.844% 29955% 0.452% 0000°4 6230% 0000% 1061°'" 0000% 0000%
NETWORK OPERATiONS EXPENSE 8530 100 000% 0.458% 0.000"'<' 61844% 29955% 0.452% 0.000% 6230°'" 0000% 1061% 0.000°'" 0000°'"
ACCESS CHARGE EXPENSE 6540 0000% 0.000% 0.000% 0.000% 0000% 0000% 0000% 0000% 0000°4 0000% 0.000% 0.000''''
MARKETING EXPENSE 6610 100.000°'" 0.458°4 0.000% 61.844% 29955% 0.452°'" 0000% 6.230% 0000% 1061% 0000°'" 0.000%
SERVICE EXPENSE 6820 100.000% 0.051% 0.000°'" 15.634% 21078% 0.318% 0.364% 4 383°A, 0000% 0625°,<, 57.541% 0000°'"
EXECUTiVE AND PLANNING EXP 6710 100 000% 0350% 0.000% 52.083% 23.347% 0352% 0.110% 5384°4 0000'4 0982% 17392% 0000%
GENERAL AND ADMINISTRATiVE EXP 6120 100.000% 0.350% 0.000% 52.083% 23.347% 0352% 0110% 5384% 0000°'" o982°A 11392% 0000%

SUBTOTAL OPERATING EXPENSE 100.000% 0.350% 0.000% 52083% 23341% 0352% 0.110°,<, 5384% 0000% 0982% 17392% 0.000°4



POST SALE ARVIG PART 69 INTERSTATE ALLOCATION FACTORS

ACCOUNT 1---.... COMMON ·········1 LOCAL EQUAL COMMON OED SPECIAL
NET INVESTMENT SUMMARY NUMBER TOTAL PAY IfW BFP SWITCHING ACCESS INFO TRANSPORT TRANSPORT ACCESS B&C IX

...----- ------_." .-------_. -..-..--- --_0.-- ------.- ._--
DEPRECIATION AND AMORTIZATION 6560 100.000% 0.306% 0.000% 38.875% 55.084% 0.831% 0.000% 4248% 0.000% 0.678% 0000% 0000'4
OTHER OPERATING TAX 7200 100.000% 0458% 0.000% 81.844% 29.955% 0.452% 0.000% 6230% 0000% 1.061% 0000% 0000%
EQUAL ACCESS EXPENSE XXX X 0.000% 0.000% 0000% 0.000''<' 0.000% 0.000% 0.000% 0.000% 0.000% 0000% 0.000% 0.000%

TOTAL OPERATING exp & TAX 100.000% 0.335% 0.000% 47.665'10 33.606% 0510'4 0.074'4 5004% 0.000% 0.880% 11.726% 0.000%

NON OPERATING EXPENSE 7370
ABANDONED CONSTRUCTION 100.000% 0.458% 0.000% 618H~~ 29955% 0452% 0.000% 6230'4 0.000% 1.061% 0.000% 0000%
CONTRIBUTIONS 100000% 0350% 0000% 52.083% 23.347% 0.352% 0.110'''' 5.JA4% 0000% 0.982% 17.392% 0.000%

UNCOLLECTIBLES
END USER MSG TDll 5310 100.000% 0.463% 0.000% 62.507% .30.276% 0.457% 0.000'10 8.296% 0000% 0.000% 0.000% 0000%
END USER COMMON LINE 5320 0.000% 0.000% 0.000% 0.000% 0.000% 0000% 0000% 0.000% 0.000% 0.000% 0.000% 0.000%
IX CARRIE~ 5330 100.000'4 0.463% 0.000% 62.507% 30.276% 0.457% .0,000% 6296'4 0.000% 0.000% 0.000% 0.000%

ALLOWANCE FOR FUNDS USED 7340 0000'''' 0000% 0000% 0000% 0.000% 0000'4 0000% 0000% 0000% 0.000% 0000% 0000%
DURING CONSTRUCTION

INCOME ADJUSTMENTS
FIXED CHARGES 7500 100000% o 458'10 0000% 61644% 29.955% 0452% 0000% 6230% 0000% 1081% 0000% 0000%
OTHER INCOME ADJUSTMENTS XXXX 100 000'''' 0456% 0.000% 61844',<, 29.955% 0452'10 0.000% 6230'10 0000% 1061% 0000% 0000%

I

'I

,I



DESCRIPTION

ARVIG TELEPHONE COMPANY
PRE-SALE AND ESTIMATED POST-SALE REVENUE**
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ARVIG TELEPHONE COMPANY
PRE-SALE AND ESTIMATED POST-SALE REVENUE**

REQUIREMENT AND SUPPORTING BALANCES

PART 36 DATA

ESTIMATED POST
SALE ARVIG 11997
Data for Ash River)DESCRIPTION

EQUAL ACCSSS EQUIPMENT A 1439 0 0
"O"THE'R JU'RlsDlcnoNALAs-SETs--·_·-...·······_·....-..-_..·-/i.--··..- ..·..1500""--- '''''''-'-'-''''-'---0 --....--...-.........·0
..cAsifwORKi'NO..CAPiTAC-......-·..--..-·..--....·........ ···..·..·....-......·..·..···'Ei·..····· ....··..-··· .._.......·...·-· ..-·----..·6'i"..4·55:,~~1 '--"""''''-'59':6''94

NET TEL PLANT, M&S AND CASH WORKING CAPITAL I8.562.535r;;~1 18,904,583

~
OPERATING EXPENSE AND TAX SUMMARY Notes Acct. ~11

.:~:~!Y.??~~::~y~p.?~!.::~~~~~~~:.==:=~~~~=:~:::=~~~:~:::~~::::::~::~-~~~:·~~2~~~:==~~:====~=~~·~}~~:~:!:~B~[..~~_~~=..-=~i~:::~~~
GENERAL SUPPORT EXPENSE B 6120 276,752kj,Yj.\1 277,871·C·ENTR..j\L"6'F'FicE'..EX·PENSE · · · ·..·- -..·..- ·_ · s 62'i"o.._..· · ..-..·..·_.._·_·..20·i';'642r}q1'..·..· ·- ·..-26'3·:07·2

..iNF·6R~iATIO"N·ORiG'1TERM ..EXPE·NS·E..· · · -..·..·-·..·· ..-..··--· ·· ·8· ·..6310 · """'''''''''''''-'-'-''395 - _....·...- ....·39·5
··CAB·LE..Ai~i5""i.vlRE·FACiiiTiEs ..Ex·PENs·i -··- · · _·..· ····B····..-·..-..64To · - ··..··_ · ·9'00:676 ·-904·:0·16
"O"THE·RP.LA~·T·EXPE'NSE"·"·"··"··-·-·""·-·-"·""·"''''''··'''·'''-· .._ ·..··..·'8..····..·· ·6·51'0.. ·· .._· -·· ·..· · ·..iT,·4·S9 -_· _·--iT;;~89

··NEnvORid)PE·RATioNS..EXPENsE"..- ·..·....·....···-···..·- · ·..···B'..·..···..·-..653o·..·..·..-· ..··· ·- ·..-· ··678:426 -"'''''--'-685':'2'7'9
··AC"<:·ES·S·..CHA·ROE..EXPENSE'·.._ ..·..·- -·..- ··..·..-·· -..·..·-· ·· ..· ·s ···· ·.. ·6·54..0 · ..·---·..·- -- 5:560 ..·- ----..5·;56·0
··MAR'KE'TI'N..Q··EXPE·NS'E-..· · ·- - -· ----·-..·-·..-...._ ..····· ··B··..-··· ·66'i'O · -·..-·--..--·..-377~682 "''''''-''''--380;89'1
·SER·Vi'C·ES..'ExPENSE'-- · -..· ·..- ·.. ·· ··· ..· ·..··-· ·· · ··B ..·..·-· .. 6·620-- -··· ..· · - · -'953;248 "-''''''''--99'3'j94
"ExECUTIVE'AND'PLANNIN'G EXPEN·si..·-·--..-· -·-----S -·-67iiJ..--· --"'''''''''-'''-i'i'5~182 21'7';355
..GEN..E'RA:CAN·D'·AD·~ij'NlsrRAfiVE-EXPENSE---··----·B-· '"6720---' ..--....·..-·--·i':o90;o30 :: --lJO'i~046

::...~£.~0.j;f.~~;§.~!:::==~.=~~===.~~~ ....=....=~=....~~~..~= ..=~0..::·.:....~ ~=~=..==~~=~: .. =-~.~~~..==~~~:.~=f.~~~~~~-.~== 4,8!.:~:~~1
DEPRECIATION AND AMORTIZATION A 6560 2,004,843 - ..·----"2,069·;2'56

..OTHE·R..OPERATINO..TAX · - _ ·..· ·..· · -..· - B ·..·· 72·4·0 ·_..·..·-.. -..·- -·.._-··· ·..80~6·9·0 · ·;··- _·'61';50·5
··E·Q·UAL"AC·CESS..EXPENSE·..···-·..·..·· -..-_··.._· ·-..· - - - ---·..- ..-··· ..·· ···.. ·..··..0 ..·-..·..·_ -·_ ·-·- 0
··i'N7EREsr..oN··cusfO"ME'ifo..EPosirs--·..-·..··.. ··· ..·..· ·-·..·..· ·- · ·..· ·..·..···-··7250·· -· --- · ·-..· ··· ·..0 · ----·-· 0
...............................................- -._-._ - - ··--·..· ·.._·· ..· ···· ..·..··..·_..··S2·4rs17ro\:l" _ _ - - _ -_.- .

RENT REVENUES/ OTHER INC/ G"L A /7500 -121,440 .. 121,440

TOTAL OPERATING EXPENSE AND TAX 6,738,028!~~ 6,839,498

•• i 997 Arvig Traffic factors were used for Arvig post sale analysis

Notes explaining allocation of e:-:penses and investments between Arvig and Ash River.

A. Ash River investments and associated depreciation reselVes are actual balances for 1996 and 1997.
B. Allocated on ratio of access lines of Ash River to AIvig.



ASH RIVER TELEPHONE COMPANY

ESTIMATED POST-SALE REVENUE REQUIREMENT

AND SUPPORTING BALANCES

INTERSTATE INTERLATA PART 69 DATA

DESCRIPTION

POST SALE ASH
RIVER (1997 Data for
Ash River)

~.~.~~.~..~Y~~.9.~~.!.~~.~~~T.!.~.~ _ _ _ ~.~:~~..8
CENTRAL OFFICE SWITCHING 367,150.........- ~ .._ - - _.._ _ __ - _ _ _ _ .
OPER.O\TOR SYSTEMS 0
EE·NTRAL··oFFicE·TRANs~iissION..···..·· ·······..······· ··· ·..· _..·_ ···89 095
.................................._ _ - __ _........................................... . -- _ _ .
INFORMATION ORIG/TERM 100.................._ - _ _ _ _ _ __ -.- .
CABLE AND WIRE FACILITIES 32.633................................................................_ _ _ _ __ _._ _ .
TANGIBLE ASSETS 0......................................................_ _ _ '" _.- - _ _..
INTANGIBLE ASSETS 0............. , - _ , _ _ _..•,_._._ _ ;_ .

TOTAL PLANT IN SERVICE 573.045PRO·PERTI··HE'LD·FO'R·FUTURE..USE····..·..· ·..·····..· · · ·· ·..·..··..·..·..·_·..· ·..·..··.. ··0
i>LAN:r..UN·OER..CONSTRUC·T· :·s'iio·RT·TERM····..·..··..····..·..·· ·_ ··..··..·.._..·..··..·..··..·..··0
i>LANT·UK·DE·R..EoNSTRUCT..··:·'LO'NO..iE..RM···..· · ·..··· ·· ·..···..·..·· _..··_..·..·..·· ·· 0
TELEp·HO'NE..PLANT·A6'J'uSTM·ENT.. ··..·· · ·..··..·..·· ···· · ·..·.. ·· ..·.. ·· .._·· ·_..·· ..·..·..··..···cj
···TOTAL·PROPERTY.PL.OO·&·EQuiFi:..··..·· ····· ··..······ ·..····..·..·..· ·_ ·..57·3:·045
Acc·uM·DEPREciATloN..:·pLA.r.ri·iN·sERvic·E··· ·..····· · ·· ·_ ·_···..···_··..324;-7is·
;:EC·UM..DEPP.EciATi·ON..:··FUTU·RE..i]SE·· · ··..· ·..···· ··..· ·..····..···..··· .._ ·_· ··..···0
Acc·uM·AM·oRTI'Z:A·rIoN..:··TANoiEi"LE··PROPERTY..·..·..· ·..·· · ··..·.._·.._·_....·.._·_..·· ·..·..··..0
Ac£uM·;ii·oRTIiAiioN··:·INTANoiEi'LEPRoP:·..···..·..·..·..·..·..··· · ·..·.._..··_ ·.._·..·..0
Acc·u~I·AM·oRTlZATj'oN·:·TEL·PLANT·ADj ···..·..·..·..····..· ··· · · ·..· ·..·_..· ··· ·····0·
............................................................._ - .._ _ - _ -_ _.._ .
OPERATING DEFERRED INCOME TA.-'{ -314
O":rHER··i5E·FE"i~RED·EREi5ITs..:·I~iET......·........···..···..···· ..·........................ ·_....·........··..···...._..··..··..··..··..0

NET TELEPHONE PLANT 248,645

MATERIALS AND SUPPLIES 0
RTB··S·rocK·:·DEFERRED..MMm·.··&;·RET · ···.. ·· ···..···..· · ·..· ·· ..·..·..··..·..·· ..··..···..···0

~§~~~:~§.~~~~~~§0.~B.~~T.:::::~::::::::::::::~::::::::::::::::::::::::::::::::::::::::::::::: ::::~::~::~==~:=.~~~::=::=~~::9
OTHER JURISDICTIONAL ASSETS 0................................._ _ - _ - .._ -_ _._.._.._._..
CASH WORKING CAPITAL 686
···NiT·TEL·PLANT:M&S·&;·iiORKJN·O..cAP'iTAL· ··· · ·..·.. ··· · · ·..·_..·······_··..·24·9:·331
..........................4 ·_ · _ _,.•.•4._ .

RETlj'Ri~·ON··jNVEsTM·ENT·F6R·SETILE~IEiiITS·· .. ·· ..· ······ ·..·..·_··_..· ·..· 28:·050
.....................- _._ _ _. __ _-_ _--_ .

i'WiT··SPE·C'i"FIC..EXPENSE ·· ···· ·..·..··· · ·..··..·· _.._..·..··..· _ · 3~·009·

PLANT..NO'N·sPEEiFiC"EXPENsEs·ExcL·DEp..······..··· ·..· ·..· ··..· · ·_·..··_-_·..·_..3:756
6EPREClATiO'N·&·A·~1·0RTIZATi·o ..N-··..· · · ··· ·· ·_ ·_ ·..·_..··39~·549
~iARK·iTiNG·EXPE·NSE· · ·..··..··..·_..···· · ·..······ ·· ..··_ ··· ··· _·..·..·..i~292
6:r·HER··cu·sTO'MER..oPERATI·oNs··EXPEN·sE·s..···..· ·..· · ·..··_·..·..· · _ ..··-i4'i'2·
cORPoRATE..O'PERAT10'Ns··EXPE·NsEs·..·..·..····..·..·..·..·· ·· ··..· ·_ ·..·· _·..· 5:·428
E·QUAL·AC·CESS..·EXPENSE·..··· ..····..····..··..· · · ···· _ _ _ _ 0'
OTHER··OPERATiNG··TAXES·· ·· ·..· · ····..·...................... ..·..··..··..·..····..•·..·_..· ·.._..481·
G'ROSS··REC·iiPT's··TAX..· ·····..···..··..··..····..·· ·..···· .. __.._ _ _.._ 0'
uNc6LLECTi'F3Lis)RE~f·RE·:~1iNUES· ·..·· · · ······ _ _ _ 0'
NO'iii..oPERATi·NG··EXPENSE·..·..·..··· · · ····..·..·..·..· ·..·_· ···.._ ·_···..·..16
···SUBTO'T.Ai..oPERATi·NG..EXPENSE··· · · ··..····· · ·..·..···.._···· ..-- ·"5·6,·944
S·TATE··i·NCO"ME·TA,X":..NET··OF··iic · · ·· · ··..···......................... . - _.. ·..· '4:·683·

;~g~~ttg~~~:~~~~~~~~~:::::::~:::::~:::~:::::::::::::::::::::::::::::: ~~~:~::'~~~=:::=~~~:~~~I~~~
TOTAL REVENUE REQUIREMENT 104.761

......



ARVIG TELEPHONE COMPANY

PRE-SALE AND ESTIMATED POST·SALE REVENUE **

REQUIREMENT AND SUPPORTING BALANCES

INTERSTATE INTERLATA PART 69 pATA

POST SALE ARVIG
r1997 Data for Ash PRE-SALE ARVI

DESCRIPTION River) ( 1997 Data

GENERAL SUPPORT FACIUTIES 1,991.790 2,058,533
CENrRAL"OF'Fi'CES·WITCHINO--·---··_..·_--·-_..·· ..---..-- 2,045-;2'i'4 ....----··2,275:631
C)"PERAfOR-gYSTEMS--·----··--··-······-·-·-·-···- --"'---"'--'--0, .·.1-"-'-'-----6
C·E'NTRAL..oFFrc·E·TRANSMlSSION·---....-··......-· .._--·--- '-'--'''-''--'i~084, 159 ~f"-'''''-'''-''T,'i'73:S6-S

i'NFORMATION·ORi-O/TERM·"--"---·--"-"·-"-·-·"-"-·"-· --·..--··_·..··-·5:T4-B ..·..··-·--···......-5·,248
C'ABLE'A'ND..wIRE-FACiIiTIEs·------·-..·--....-··-··-..- ·-----·--..-3;59TI84 ··----·..--S;i5·jo-;i5·i4
TANGla..LE-.A:ssili·-..-·--....-·----·--..-···..----·· ----..··..-·-·0: '-"-'--"-'-·"-"'0
INTANoiBLE..As-sETs..-·-·..·..--..------·---..---· "'---"'-'---'-'-"-"--'0~l'--'--'---o
···TofAI·PLANTIN-gERVicE·-----..--·..·....·-·..-·-·.. ·-·--..--ff7i-7:B·96·~1'\1T ..-·-·--9,122-,991

fii!~~~~=~~~~;~:~liI~;i:~j
TOTAL PROPERTY,PLANT & EQUIP. 8,886,194 ., 9,293.016

Acc'tiM..i5EPREclATi'oN·:-PLANTUrSERVic..E--·..---·....-..- ·_-··..-..· ·-..-·-2'..942,·703 ·..··-_..--·:3';'iS2·..60S
Aci5iM··O'EPRECi'ATiON'·:··pliTURE''tjsE'-.._....-·-_·.._-·.. ·..........--- - ..· ·----0 "--"---"-"--'--"0
AC·C"t.i'M··AM·O'RTIZATI6N·:"TANGIBLE PRC;PERTY""'-'''---' .-..--.._....-.._-_.- --.. 0 ..·--·----···......0
ACciJ'l,1"'A:ii;1'oRTIzATIoir:·mfANGiliIE·P'RoP.'---------·· .--..------.-....- 0 ..---·..----·-··0
AccU"it"AMO'RTIZATION'7fELPiANT-ADr'''-'-'-'''''-'-'-'''- ..·-----..---··----0r '-'---'-0
(>pE'RAfiNO"O'EFERREDINCOME-fAX----......·--·-·..-·--.. -'''-'--'-''--s45;958 '''---''-SS''C4'67
OTHE·R··b'EFERREDCR·EDiTS":NET---··..-···············..··-·-·.. ·......-_·-·-·-_·...._·..2)·6·- ..-·-··-..-----'2-;374

NET TELEPHONE PLANT 5,395,155:~¥.:'; 5,556,631

~;J~6k-i:b~F;~~~~JA1NT.·-&-R-if- ··..·..-..··..-..-·.._...·· ·..·---..·--......·i~~~~~~~~~i-- ....-·-·---·i~~·;~~~
EQ·UACAC·CE·S..S..E·QTfipMENT-·---..·· •..--..·-........_-...._.... .. - ·..·-·..---..·..-·--·-·O#rr----·-·--..-..- ..·..·....O
OTHER-;i'URi'S-DICTiONAL·ASSET·S---·-··.._·_·--..·..-·· ·- -..- ·----··--0 ..·..-···..·_....-·..·..·..-..·0
CAsiTwORKINO..CAfiiTAr..·--·----·-..---·-·-..·..-··-..-..---· --·-"·"·---··-·'6T.'4'5·5 ··..·--..·..-·..---·59:094

.::~~~r::!E~:~~~~~~_&..~~~~~ORK!~(,-C~!!iL.:~~=~~~.~~~~=~=~: =~=~~~~.~~::=~~:.~~~i ::=~:~-=:~:=~:~~l.?::i9.~
····-···-·_···6SC424

TOTAL REVENUE REQUIREMENT 2,999,776_ 3,072,085

*. 1997 Arvig Traffic factors were used for Arvig post sale analysis



Arvig Telephone Company
Ash River Exchange Only
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Arvig Telep'hone Company
Including Ash River Exchange
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Arvig Telephone Company
Excluding Ash River Exchange

r-
i

I
\

-,
I

. r r---:'
..--, !'-L "

I ,~'
--.J



Blackduck Telephone Company
Before the Ash River Acquisition



Blackduck Telephone Company
After the Ash River Acquisition


